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Assignment 1: Due 2/11 (Next Tuesday)

§ Make sure to sign up as groups under “People”
§ You can work across sections (007 and 008)

§ Math Review
§ Asset properties: 𝐸 𝑟 = 5%, 𝑣𝑜𝑙 𝑟 = 𝜎 𝑟 = 10%
§ If we invest $20K in this asset, then:

 𝐸 $20𝐾×𝑟 = $20𝐾×𝐸 𝑟 = $20𝐾×5% = $1𝐾
 𝑣𝑜𝑙 $20𝐾×𝑟 = $20𝐾	×	𝑣𝑜𝑙 𝑟 = $20𝐾	×10% = $2𝐾
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Recap

§ Role of financial markets

§ Investors’ goals and motives

§ Leverage and short selling
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Spring 2025 FAQ:



Example of an Individual Investor
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Learning from Trades
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Front-running Trades
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